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Dear Sir/Madam,

Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, please find enclosed herewith Unaudited
Financial Results of the Company for the Quarter and half year ended September 30, 2019
along with Statement of Assets and Liabilities duly approved by the Board of Directors of the
Company in their meeting held on November 8, 2019. '

Also enclosed a copy of the Limited Review Report of the Auditors of. the Company, as required
under Regulation 30 of the Listing Regulations.
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Winsome Yarns Limited
$CO -191,192 Sector 34-A, Chandigarh -160022
Statement of Asset and Liabilities as on 30.09.2019

(Rs..In Lakhs)

Standalone Consolidated
Particulars (Unaudited) | (Audited) | (Unaudited) (Audited)
As at As at " Asat As at
30.09.2019 | 31.03.2019 30.09.2019 31.03.2019
ASSETS
(1) Non- current assets
(a) Property, plant and equipment 19,908 20,669 19,908 20,669
(b) Capital Work In Progress 16 - 16 -
(c) Other Intangibles Assets 25 27 25 27

(d) Financial assets - L B _

(e) Investments - B R -

(f) Loans 2 2 2 2
(g) Deferred tax assets (net) . - 44 - 44
(h)Other Non- Current assets 3,159 3,161 3,159 3,161
Sub Total - non current assets 23,110 23,903 23,110 23,903

(2) Current assets

(a)lnventories ; 2,358 2,869 ) 2,358 2,869
(b) Financial assets

(i )Loans : 37 24 37 24
(ii) Investment 2,568 2,568 2,568 2,568
(iii) Trade receivables 1,242 1,735 1,284 1,778
(iv) Cash and cash equivalents 191 150 197 156
(v) Other bank Balance 31 31 31 31
(vi) Other financial assets 1,050 1,012 1,050 1,012
(vii) Current Tax Assets . 119 110 119 110
(viii) Other current assets 938 925 938 925
Sub Total - current assets 8,534 9424| -~ 8582 9,473
Total of assets (1+2) 31,644 33,327 31,692 33,376

B. EQUITY AND LIABILITIES

1. Equity

(a) Equity share capital 7,071 7,071 7071 7,071
(b} Other equity (38,641) (37,006) (38,629) (36,991)
Sub tota! - Total equity (31,570) (29,935) (31,558) (29,920)
LIABILITIES

2. Non- current liahilities

(a) Deferred grant income . 74 78 74 78
(b) Provisions ' , 217 202 217 202
Sub total - Non current liabilities 291 280 291 280

(3) Current liabilities

(a) Financial liabilities

(i} Borrowings 55,658 55,636 55,658 55,636
(ii) Trade Payables '
(a) Total outstanding dues of Micro and small enterprises 104 95 104 95
(b) Total outstanding dues of creditors other than Micro and small : »
enterprises ' ’ 3,618 4,200 3,626 4,217
(iii} Other financia! liabilities 3,413 2,931 3,441 2,957
(iv) Deferred grant income 9 9 9 9
(v} Other current liabilities : 91 - 72 91 72
(b) Provisions 30 30 30 30
Sub Total - current liabilities . 62,923 62,982 62,959 63,016
(4)Total of liabilities (2+3) 63,213 63,262 63,250 63,296

Total of equity and liabilities (1+4) 31,644 33,327 31,692 33,376




KHANDELIA
&SHARMA

CHARTERED ACCOUNTANTS

Independent Auditor’s Review Report on Standalone Financial Result of the Winsome Yarn
Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure

Reguirements) Regulations, 2015

To Board of Director of Winsome Yarn Limited

1. We have reviewed the accompanying statement of standalone unauditedfinancial
result(“the statement”)of WINSOME YARN LIMITED(“the company”),for the quarterand half
year ended 30" September,2019, being submitted by the company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (‘Listing Regulations’).

2. Thisstatement which is the responsibility of company’s management and approved by
company’s board of directors, has been preparedin accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, “Interim financial
reporting” (“Ind AS 34”),prescribedunder section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting principles generally accepted in
India. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountant of India
(ICAI). A review of interim financial information consists of making inquiries, primarily of the
company’s personnel responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with standards on auditing specified under section 143(10) of the
companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

4. We draw attention to qualified conclusion
. In view of accumulated losses of the Company as at the end of quarter ended
September 30", 2019, the net worth of the Company as at that date being negative,
continuous losses, negative cash flows and due to financial constraints and resignation of
KMPs and directors, material uncertainty exists about the company ability to continue
as going concern. The decision of management of the Company to prepare the accounts
of the Company on going concern basis for reasons that, (a) proposed rehabilitation
plan of the Company is under discussions with majority of lenders, and (b) future
business plans of the Company and expected cash flows therefrom will suffice to service

1
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1.

VI

VII.

restructured debts of the Company, there would arise a need to adjust the realizable
value of assets and liabilities in the event of failure of assumptions as to going concern,
and in the absence of impact of aforesaid assumptions having been un-ascertained, we
are unable to comment thereon.

Theunaudited standalonefinancial result for the quarter and half year ended on
September 30", 2019 are understated due to:

Non provisioning of interest expenses, on borrowings, of Rs. 6207.26 Lakhs for the half
year ended on September 30" 2019 (Rs. 5398 Lakhs for the half year ended on
September 30™, 2018), and further amount towards penal interest, penalty, etc. as may
be charged by the lenders. (In the absence of statement of account, the above amount
has been arrived at as per estimates of the Company, and the aggregate unprovided
amount in books of account of the Company is not ascertainable with accuracy).

Non-provisioning against loans and advances, current and non-current assets (including
financial assets) of Rs. 1399.19 Lakhs. (Rs. 1306.20Lakh as at September 30", 2018)

As stated in note no. 9 of unaudited standalone financial result, company have
investment in money market 0f4862.11 redeemable shares of USD 1000 each, out of
GDR’s issued by the company are invested in Arise Money Market instrument outside
India. As per information given to us, the balance above is as per rate of exchange
prevailing at the time of investment, and is subject to adjustment in rate of foreign
exchange and accruals on money market investments. In respect of its
realizability/receipt, we are unable to com ment. The measurement of investment is not
in line with Ind AS 109 "Financial Instruments” and exchange fluctuation in respect
thereto is not in line with Ind AS 21 "The Effects of Changes in Foreign Exchange Rates"
respectively, which has the effect of understatement of investment by Rs. 877.37 lakh as
at September 30", 2019 (Rs. 1030.16 lakhs as atSeptember 30", 2018).

Regarding provisions in case of investments in subsidiaries, written off/written back and
adjustment/ set off of payment of receivables/payables from/to overseas
parties/suppliers, which is pending necessary approval of the competent authority.

The Internal Control Systems need to be further strengthened in order that they are
commensurate with the size of the Company and the nature of its business, more
particularly in areas of, purchases and consumption of materials, charging of expenses,
set-off of balances, and invoicing of sale of goods and services.

Confirmation of balances and reconciliation thereof with respective parties are pending,
which include balances pertaining to, accounts receivable and payable (including
Associate Company/ies), bank balances, secured loans, other liabilities, loans and
advances recoverable, and contingent liabilities. All balances have been certified by the
management of the Company. In the absence of the Company having aforementioned
details, the impact thereof is unascertainable, and therefore, not being commented.
Further strengthening of internal controls by the Company will provide greaterreliability.

2



VIII.

Refer to the audit report for the year ended 31% March 2018 and 31% March 2019, the
management of the company noticed and found fraud in the nature of
shortage/misappropriation of goods stored at its Ludhiana Branch during the financial
year 2017-18 by its employee/s against which the Management took action by lodging
F.L.R. with the concerned Police Station and investigation in the matter is pending. The
misappropriation of goods has been valued at Rs. 70 Lakhs against which some of the
parties to whom goods were sold by the concerned employees have confirmed having
received the goods and also confirmed to the Company as having made payment against
the same. The Company also filed its claim to insurance company under Employee
Fidelity Insurance, effect whereof has been accounted in the books of account of the
Company, considering the ongoing recovery process of its claims and as per information
given to us by management the matter is still pending and same as it is in previous
financial year.

5. We would like to draw attention to the following matters as stated in the unaudited
standalonefinancial result:

i)

As stated in Note no. 8 in the standalone financial result, as per information given to
us, the company has made advance payment of Rs. 2268.50 Lakhs to Edelweiss Assets
Reconstruction Company during the financial ending March 31%, 2019 for advance
against restructuring of loan. Loan outstanding from Edelweiss Assets Reconstruction
Company amounting of Rs. 47071.07 Lakhs.

ii) The lender Edelweiss Assets Reconstruction Company Limited and Indian Overseas Bank

has filed an application against company under section 7 of the Insolvency & Bankruptey
Code, 2016 before National Com pany Law Tribunal, Chandigarh Branch.

For KHANDELIA& SHARMA
Chartered Accountants
Firm Registration No: 510525C
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Partner Date :08-November-2019
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KHANDELIA
&SHARMA

CHARTERED ACCOUNTANTS

Independent Auditor’s Review Report on ConsolidatedFinancial Result of the Winsome Yarn
Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To Board of Director of Winsome Yarn Limited

1. We have reviewed the accompanying statement ofconsolidated unauditedfinancial
result(“the statement”)of WINSOME YARN LIMITED(“the parent”), and its subsidiaries (the
parent and its subsidiaries together referred to as “the group”),for the quarterand half year
ended 30"September,2019, being submitted by the company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (‘Listing Regulations’).

2. Thisstatement which is the responsibility of parent’s management and approved by parent’s
board of directors, has been preparedin accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, “Interim financial reporting” (“Ind AS
34"),prescribedunder section 133 of the Companies Act, 2013 read with relevant rules
issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountant of India
(ICAl). A review of interim financial information consists of making inquiries, primarily of the
parent’s personnel responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with standards on auditing specified under section 143(10) of the companies
Act, 2013 and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

4. We draw attention to qualified conclusion:
I.  In view of accumulated losses of the Group as at the end of quarter ended September
30" 2019, the net worth of the Group as at that date being negative, continuous losses,
negative cash flows and due to financial constraints and resig_natidn of KM_Ps and
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directors, material uncertainty exists about the Group ability to continue as going
concern. The decision of management of the Group to prepare the accounts of the
Company on going concern basis for reasons that, (a) proposed rehabilitation plan of
the Holding Company is under discussions with majority of lenders, and (b) future
business plans of the Group and expected cash flows therefrom will suffice to service
restructured debts of the Holding Company, there would arise a need to adjust the
realizable value of assets and liabilities in the event of failure of assumptions as to going
concern, and in the absence of impact of aforesaid assumptions having been un-
ascertained, we are unable to comment thereon.

Theunaudited consolidatedfinancial result for the quarter ended on September 30",
2019 are understated due to:

Non provisioning of interest expenses, on borrowings, of Rs. 6207.26 Lakhs for the half
year ended on September 30", 2019 (Rs. 5398 Lakhs for the half year ended on
September 30", 2018), and further amount towards penal interest, penalty, etc. as may
be charged by the lenders. (In the absence of statement of account, the above amount
has been arrived at as per estimates of the Company, and the aggregate unprovided
amount in books of account of the Company is not ascertainable with accuracy).

Non-provisioning against loans and advances, current and non-current assets (including
financial assets) of Rs. 1399.19 Lakhs. (Rs. 1306.20 Lakh as at September 30", 2018)

As stated in note no. 9 of unaudited consolidated financial result, company have
investment in money market of 4862.11 redeemable shares of USD 1000 each, out of
GDR’s issued by the company are invested in Arise Money Market instrument outside
India. As per information given to us, the balance above is as per rate of exchange
prevailing at the time of investment, and is subject to adjustment in rate of foreign
exchange and accruals on money market investments. In respect of its
realizability/receipt, we are unable to comment. The measurement of investment is not
in line with Ind AS 109 "Financial Instruments” and exchange fluctuation in respect
thereto is not in line with Ind AS 21 "The Effects of Changes in Foreign Exchange Rates"
respectively, which has the effect of understatement of investment by Rs. 877.37 lakh as
at September 30", 2019 (Rs. 1030.16 lakhs as at September 30", 2018).

Regarding written off/written back and adjustment/ set off of payment of
receivables/payables from/to overseas parties/suppliers, which is pending necessary
approval of the competent authority.



VI.

VII.

VIII.

The Internal Control Systems need to be further strengthened in order that they are
commensurate with the size of the Group and the nature of its business, more
particularly in areas of, purchases and consumption of materials, charging of expenses,
set-off of balances, and invoicing of sale of goods and services.

Confirmation of balances and reconciliation thereof with respective parties are pending,
which include balances pertaining to, accounts receivable and payable (including
Associate Company/ies), bank balances, secured loans, other liabilities, loans and
advances recoverable, and contingent liabilities. All balances have been certified by the
management of the Holding Company. In the absence of having aforementioned details,
the impact thereof is unascertainable, and therefore, not being commented. Further
strengthening of internal controls by the Holding Company will provide
greaterreliability.

Refer to the audit report for the year ended 31* March 2018 and 31% March 2019,the
Holding Company had noticed and found fraud in the nature of
shortage/misappropriation of goods stored at its Ludhiana Branch during the financial
year 2017-18 by its employee/s against which the management of holding company
took action by lodging F.I.R. with the concerned Police Station and investigation in the
matter is pending. The misappropriation of goods has been valued at Rs. 70 Lakhs
against which some of the parties to whom goods were sold by the concerned
employees have confirmed having received the goods and also confirmed to the Holding
Company as having made payment against the same. The holding Company also filed its
claim to insurance company under Employee Fidelity Insurance, effect whereof has
been accounted in the books of account of the holding Company, considering the
ongoing recovery process of its claims and as per information given to us by
management of holding company the matter is still pending and same as it is in previous
financial year.

We have not been provided the financial statement/financial information of subsidiary
companies (1) Winsome Yarns (Cyprus) Ltd., (2) Winsome Yarns FZE, (3) S.C. Winsome
Romania s.r.l.,, (4) .M.M Winsome Italia s.r.l,, (5) S.C. Textile s.r.l. . Therefore, we are
unable to comment about any possible effect of these subsidiary companies in
consolidated unaudited financial resuit for the period ending September 30“’, 2019,

5. We would like to draw attention to the following matters as stated in the

unauditedconsolidatedfinancial result:



i)  Asstated in Note no. 8 in the unauditedconsolidatedfinancial result, as per information
given to us, the holding company has made advance payment of Rs. 2268.50 Lakhs to
Edelweiss Assets Reconstruction Company during the financial ending March 31%
2019for advance against restructuring of loan. Loan outstanding from Edelweiss Assets
Reconstruction Company amounting of Rs. 47071.07 Lakhs.

ii) The lender Edelweiss Assets Reconstruction Company Limited and Indian Overseas Bank

has filed an application against the holding company under section 7 of the Insolvency &
Bankruptcy Code, 2016 before National Company Law Tribunal, Chandigarh Branch.

For Khandelia& Sharma
Chartered Accountants
Firm Registration No: 510525C
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CA. Arun Khandelia Place :New Delhi (Camp at Chandigarh)
Partner Date :08-November-2019
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